
THE INTERNATIONAL REAL ESTATE FINANCE SUMMIT 
2009

LEVERAGING NEW OPPORTUNITIES IN ISLAMIC FINANCE

4th - 5th November 2009, Radisson SAS, Portman Square, 
London

STRUCTURING SHARI’AH COMPLIANT INVESTMENTS IN 
EUROPE

PANELISTS: JAWAD ALI, PARTNER, KING & SPALDING
MIKE RAINEY, PARTNER, KING & SPALDING
DIRK RUPPERT, GENERAL MANAGER, PRAMERICA 
LUXEMBOURG
MARK PECK, TRANSACTION MANAGER, HDG MANSUR 
INVESTMENT SERVICES LIMITED

434922



2

THE FINANCE LEASE (IJARA) AGREEMENT (PROPERTY)

SHARI’AH 
INVESTMENT FUND

(PAYABLE UNDER THE FINANCE LEASE (IJARA) 
AGREEMENT)

BORROWER

SHARI’AH HOLDING SPV

THE
PROPERTY

HOLDING SPV

BANK
LOAN

SECURITY

BASIC RENT

INITIAL PAYMENT AMOUNT¹
EQUITY PAID AS REFUNDABLE DEPOSIT

SHARI’AH 
INVESTMENT SPV 

SHAREHOLDER LOAN

SECURITY

FINANCE LEASE (IJARA) AGREEMENT
UNDERSTANDING TO SELL (PROPERTY) 
UNDERSTANDING TO PURCHASE (PROPERTY)
MANAGING CONTRACTOR AGREEMENT

CHARITABLE
TRUST

VENDOR

PROPERTY PURCHASE AGREEMENT

PURCHASE PRICE = LOAN + EQUITY

SHAREHOLDER LOAN
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THE MURABAHA FACILITY AGREEMENT (SHARES PROPERTY 
OWNING COMPANY)

BORROWER

CHARITABLE TRUST

BANK

HOLDING SPV

MURABAHA AGREEMENT
LOAN

THE
PROPERTY

TARGET

SHAREHOLDER LOAN

SHARI’AH 
INVESTMENT FUND

SHARI’AH 
INVESTMENT SPV

SECURITY

VENDOR
TARGET

SECURITY

SHARE PURCHASE AGREEMENT

PURCHASE PRICE = LOAN + EQUITY

THE PROPERTY

TARGET

DEPOSIT = EQUITY

SHARI’AH 
HOLDING SPV

SHAREHOLDER LOAN

PROFIT AMOUNT PAYABLE UNDER 
MURABAHA AGREEMENT

THE PROPERTY

RENT
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THE MURABAHA TRANSACTION STRUCTURE (COMMODITIES)

SPV

COMPANY

BANK

BROKER A

BROKER B

(Spot Delivery of Materials)

(Spot Payment Equal to Borrowed 
Amount)

Step 4

Step 3 
(Borrowed 

Amount 
Dispensed)

Step 8 
(Payment of 
Borrowed 

Amount and 
Agreed 
Profit)

Step 2 
(Borrowing 
Request)

Step 7 
(Payment of 
Borrowed 

Amount and 
Agreed Profit)

Step 5 (Spot 
Delivery of 
Materials)

Step 1 
(Purchase 
Request)

Step 6

(Spot Payment Equal to Borrowed 
Amount)

(Spot Delivery of Materials)


